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How This New Accounting
Feature Can Save Businesses
From Fraud and Financial
Mishap

Reconciliation has been a pain point for small businesses for a long time, but
new technologies now enable payments companies like banks to automate
the reconciliation process. The small business banking market in North
America still leaves much to be desired, leaving room for innovative banks to
differentiate themselves from competitors.
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magine this. John Carter begins his job as the country club's

new finance and administration director by reconciling its

payroll journal entries with employee payroll logbooks provided

by its payroll processor. It takes him weeks and distracts him
from other important issues. Eventually, Carter deduces that the
club's HR director is misappropriating thousands of dollars in
overpayments to herself and other employees.

Without reconciliation, Carter might not have been able to discover
the fraud. He might have caught it sooner — maybe even
prevented it — if the club had a monthly or biweekly reconciliation
policy that provided tight oversight of its bookkeeping.

Reconciliation reliably helps monitor cash by cross-validating
accounting data with an independent financial record like a bank
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Does your accounting data show more cash than is available in
your bank account? Maybe a customer's payment bounced, or you

forgot to account for bank fees. Reconciliation bolsters the integrity

of your bookkeeping, helps monitor cash flow, identifies fraud,
prevents overspending, and creates accurate financial statements.

Related: Six Technology Trends Every Bank Should Be Ready For In

2021

Small and medium-sized businesses have very limited resources,
typically with one overworked accountant reconciling financial
records manually. Depending on factors like a small business's
purchasing and sales values, number of employees, operational
history, etc., reconciling can be time-consuming, laborious and
error-prone. Consider the steps involved:

Logging onto the banking portal.
Downloading bank statements.

Manually comparing each entry against its counterpart in the
accounting records.

Documenting the process across multiple spreadsheets.

A misstep at any stage, with any entry, can jeopardize the whole
process.

Moreover, most payment methods take time to settle. Here's a
breakdown:

Related: How to Protect Your Small Business Against Fraud

Payment methods and settlement times

ACH (Automated Clearing House) credit

Approx. 1 business day

https://www.entrepreneur.com/money-finance/what-is-auto-reconciliation-how-can-it-save-small/441240

2/7


https://www.entrepreneur.com/growing-a-business/10-expert-tips-on-managing-cash-flow-as-a-new-business/275813
https://www.entrepreneur.com/en-in/technology/six-technology-trends-every-bank-should-be-ready-for-in-2021/363421
https://www.entrepreneur.com/en-in/technology/six-technology-trends-every-bank-should-be-ready-for-in-2021/363421
https://www.entrepreneur.com/science-technology/how-to-protect-your-small-business-against-fraud/362383

08/08/2025,21:07

What is Auto-Reconciliation? How Can it Save Small Businesses and Banks? | Entrepreneur

Same-day ACH credit
1 business day
Same-day ACH debit
1 business day
Wire transfer
Instant
Real-time payments (RTP)
Instant
Checks
3-7 days
Some of these settlement times force a lag that masks the
available balance, which transactions are still processing, and when
different sets of transactions are likely to settle. Small businesses

usually work with thin margins, and making financial decisions on
outdated or faulty information can be incredibly costly.

Banks also process transactions in batches. A small business may
make ten separate ACH credit transactions of $1,000, yet, the bank
processes it as one $10,000 transaction, making it challenging to
tie each payment to the appropriate transaction on the bank
statement.

Related: How To Properly Write a Check in 5 Simple Steps

Automatic reconciliation solves these issues by uploading and
cross-validating banking records with their accounting platforms. It
offers accurate financial statements, sped up bookkeeping and
improves financial management. With small businesses under
increasing pressure to close their books faster, think of the time,

cost and labor savings owners could have with auto-reconciliation.

But businesses are limited in choice. Some auto-reconciliation tools
require manual intervention, like uploading bank statements, while
major accounting platform providers like QuickBooks allow users to
import banking data for cross-verification via proprietary APIs with
large financial institutions. But what if a small business banks with a
financial institution that doesn't link with their accounting platform
or vice versa?

Related: How Open Banking Can Benefit Small Businesses
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accounting system. Auto-reconciliation via APIs ensures that a

business's accounting records are always up-to-date because its
bank automatically populates its accounting platform with real-time
information. Offering a universal accounting APl ensures that banks
never come up short in serving the small business community and
that businesses never have to think twice about whether their
banks and accounting systems are compatible.

The broad application of APIs in the banking industry offers
immense value to other services, like loan origination. Lending APIs
streamline and accelerate the underwriting process by establishing
a direct connection between lenders and loan applicants,
increasing transparency and access and reducing the potential for
fraud. Banks with supercharged services via third-party APIs are
becoming more common in places like the UK, where open banking
is government-mandated.

Related: Open API: What's Next?

We're still quite behind in the US and Canada, but not for long. The
reality is that auto-reconciliation is one small business need that
speaks to a larger one: Small businesses need specialized care.
Banks must catch up or risk losing customers to competitors who
understand the game and are expanding to access a broader range
of niche services. Banks and payment providers that quickly offer
value-added services via APIs to their small business clients will
benefit long-term through client retention.

Of course, technology is not 100% foolproof — some degree of
manual checking will still be necessary. But by offering their small
business clients a chance to automate a critical accounting
process, banks can invest both in their clients and their own
futures.

AVAVAVAVAVAVAVAVAVAVS
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—

Nick Chandi is the CEO and Co-Founder of Forwardly, an award-
winning instant payment provider for small businesses in the USA.
Forwardly helps businesses get paid and pay bills faster, easier,
and for up to 80% less processing fees.

Want to be an Entrepreneur Leadership Network contributor? Apply
now to join.

EDITOR'S PICK

® These Brothers Started a Business to Improve an Everyday Task.
They Made Their First Products in the Garage — Now They've
Raised Over $100 Million.

® Former Super Bowl MVP Drew Brees Reveals the 3 Core Values a
Brand Must Have Before He Invests

® How to Develop the Mindset for a Billion-Dollar Success
According to Raising Cane's Founder

® 'Be the Envy of Nerds Everywhere:' These 5 Tech Tools Make
Your To-Do List Easier to Tackle

® Why Retirees Have a Hidden Edge as Entrepreneurs

® Al Will Create More Millionaires in the Next 5 Years Than the
Internet Did in 2 Decades, According to Nvidia's CEO

MOST POPULAR Seeall >

GROWING A BUSINESS

How to Get Your Business Recommended by Al Tools Like ChatGPT
— and Win More Clients

https://www.entrepreneur.com/money-finance/what-is-auto-reconciliation-how-can-it-save-small/441240 517


https://www.entrepreneur.com/author/nick-chandi
https://www.entrepreneur.com/author/nick-chandi
https://www.entrepreneur.com/leadership-network
https://www.entrepreneur.com/leadership-network
https://www.entrepreneur.com/starting-a-business/brothers-start-business-from-garage-leads-to-100-million/495133
https://www.entrepreneur.com/starting-a-business/brothers-start-business-from-garage-leads-to-100-million/495133
https://www.entrepreneur.com/starting-a-business/brothers-start-business-from-garage-leads-to-100-million/495133
https://www.entrepreneur.com/franchises/drew-brees-3-rules-for-investing-in-a-brand/494713
https://www.entrepreneur.com/starting-a-business/raising-canes-ceo-shares-his-mindset-for-a-billion-dollar/494345
https://www.entrepreneur.com/science-technology/5-tech-gadgets-that-will-make-your-summer-fun-and/494358
https://www.entrepreneur.com/science-technology/5-tech-gadgets-that-will-make-your-summer-fun-and/494358
https://www.entrepreneur.com/starting-a-business/why-you-should-start-a-business-after-retirement/489739
https://www.entrepreneur.com/business-news/nvidia-ceo-jensen-huang-says-ai-will-create-millionaires/495134
https://www.entrepreneur.com/business-news/nvidia-ceo-jensen-huang-says-ai-will-create-millionaires/495134
https://www.entrepreneur.com/popular
https://www.entrepreneur.com/popular
https://www.entrepreneur.com/growing-a-business/how-to-get-your-business-recommended-by-ai-tools-like/494492
https://www.entrepreneur.com/growing-a-business/how-to-get-your-business-recommended-by-ai-tools-like/494492

08/08/2025,21:07

What is Auto-Reconciliation? How Can it Save Small Businesses and Banks? | Entrepreneur

BUSINESS NEWS

You Will Have a Difficult Time Aligning Your Priorities With the
Company': AT&T CEO Tells Employees to Comply With 5-Day Office
Rule or Leave

In a memo to employees, AT&T CEO John Stankey made it clear that the
company's future will not include remote-first flexibility — and those
resisting the change may need to move on.

. BY CARL STOFFERS

GROWING A BUSINESS

6 Unconventional Habits That Actually Help Entrepreneurs Find
Work-Life Sanity

Tired of traditional work-life balance advice? Here are six unconventional
strategies that help entrepreneurs prevent burnout, reclaim energy and
align work with life in a way that actually works.

. BY MERILEE KERN, MBA

GROWING A BUSINESS

The Biggest Mistake Entrepreneurs Make When Talking About
Their Product

Communication is not a message — it's a transfer of reasoning.

. BY MAJEED JAVDANI

BUSINESS NEWS

What Is 'Gray Work?' It's Killing Productivity — and Jobs in These 2
Industries Are Most at Risk, New Research Reveals.

New research indicates that the rise in workplace tools isn't always for the
best.

. BY AMANDA BREEN

BUSINESS NEWS

Tesla Awards Elon Musk a Massive $29 Billion Pay Package to
'Retain and Incentivize' the CEO: 'More Important Than Ever Before'

The Tesla board announced it unanimously approved the pay package for
Musk, as his 2018 pay package remains tied up in legal limbo.

. BY JESSICA THOMAS

Terms of Use Privacy Policy Cookies Policy
Accessibility Statement Site Map Contact Support Advertise

Cookie Management

Sign up for our free Daily newsletter

We'll be in your inbox every morning Monday-Saturday with all the day’s top

business news, inspiring stories, best advice and exclusive reporting from

https://www.entrepreneur.com/money-finance/what-is-auto-reconciliation-how-can-it-save-small/441240

6/7


https://www.entrepreneur.com/author/jacqueline-destefano-tangorra-cpa
https://www.entrepreneur.com/business-news/att-ceo-to-employees-embrace-rto-or-move-on/495427
https://www.entrepreneur.com/author/carl-stoffers
https://www.entrepreneur.com/growing-a-business/6-unconventional-habits-that-actually-help-entrepreneurs/493877
https://www.entrepreneur.com/author/merilee-kern
https://www.entrepreneur.com/growing-a-business/the-product-communication-mistake-most-entrepreneurs-make/494870
https://www.entrepreneur.com/author/majeed-javdani
https://www.entrepreneur.com/business-news/what-is-gray-work-productivity-killer-impacts-2/495432
https://www.entrepreneur.com/author/amanda-breen
https://www.entrepreneur.com/business-news/tesla-board-awards-elon-musk-with-29-billion-pay-package/495426
https://www.entrepreneur.com/author/jessica-thomas
https://www.entrepreneur.com/terms-of-service
https://www.entrepreneur.com/privacy-policy
https://www.entrepreneur.com/cookie-policy
https://www.entrepreneur.com/accessibility-statement
https://www.entrepreneur.com/sitemap
https://help.entrepreneur.com/en/knowledge?__hstc=229039816.d3cc7e337d00c1a2bee324063e1fce79.1754668736562.1754668736562.1754668736562.1&__hssc=229039816.1.1754668736562&__hsfp=2346582062
https://www.entrepreneur.com/media-kit
https://www.entrepreneur.com/#!
https://www.entrepreneur.com/business-news/att-ceo-to-employees-embrace-rto-or-move-on/495427
https://www.entrepreneur.com/growing-a-business/6-unconventional-habits-that-actually-help-entrepreneurs/493877
https://www.entrepreneur.com/growing-a-business/the-product-communication-mistake-most-entrepreneurs-make/494870
https://www.entrepreneur.com/business-news/what-is-gray-work-productivity-killer-impacts-2/495432
https://www.entrepreneur.com/business-news/tesla-board-awards-elon-musk-with-29-billion-pay-package/495426

08/08/2025,21:07 What is Auto-Reconciliation? How Can it Save Small Businesses and Banks? | Entrepreneur

=0 ' == 0

a dime of USAID taxpayer money =

f X B o © & & »

Copyright © 2025 Entrepreneur Media, LLC All rights reserved. Entrepreneur® and its
related marks are registered trademarks of Entrepreneur Media LLC

https://www.entrepreneur.com/money-finance/what-is-auto-reconciliation-how-can-it-save-small/441240

/17


https://www.facebook.com/entrepreneur
https://x.com/entrepreneur
https://www.linkedin.com/company/entrepreneur-media
https://www.youtube.com/user/EntrepreneurOnline
https://www.instagram.com/entrepreneur/
https://www.tiktok.com/@entrepreneur
https://story.snapchat.com/p/79f50f16-1715-45da-9dd4-842c96d79d05/2407079582115840
https://www.entrepreneur.com/latest.rss

